
Dynamic Discounting Overview

Dynamic Discounting Process Flow

 
Dynamic Discounting allows suppliers to choose to get paid earlier in exchange for a discount on the 
goods or services provided. Suppliers choose the payment date and the discount amount updates 
dynamically. Suppliers can opt in for one invoice or for multiple invoices.

 

What is 
Dynamic 

Discounting? 

1
Invoice received, 

approved, posted in SAP, 
and free for payment

2

US Supplier

Ariba calculates early payment 
terms automatically based on 

Google’s payment schedule and a 
predetermined APR

3
Supplier logs into Ariba and accepts an 

early payment date and discount or 
discount is auto-accepted if supplier 
opted in to recurring early payment

4
Updated Payment Proposal sent 
to SAP and updates the invoice 
with discount amount and new 

early due date

5
Invoice is picked up for 

early payment

Payment 
Proposal Request 
sent from SAP to 

Ariba Network
Supplier can accept 

offer for a single 
invoice or multiple 

invoices

SAPSAP



Dynamic Discounting Overview
 
Dynamic Discounting utilizes two types of discounts - standing and ad hoc.

 

What is 
Dynamic 

Discounting? 

Standing (SEPTO) Discount

● Ad hoc discount offer accepted on an  
invoice-by-invoice basis

● Dynamic terms on a sliding scale
● Supplier can select which date they want to get paid

● Supplier agrees to early payment term which applies 
for all eligible invoices

● Dynamic terms on a sliding scale

Ad Hoc (Buyer Initiated) Discount

NOTE: This example is illustrative and does not reflect Google’s early pay offer sliding scale.  The actual amounts are presented at the 
time of early payment offer.


